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KENNETH S. JASZCZAK
Certified Public Accountant

Independent Auditor's Report

To the Members of the Library Board of Trustees
Lemont Public Library
Lemont, lllinois

| have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the Lemont Public Library, as of and for the year ended June 30, 2010, which
collectively comprise the Library's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the management of the Lemont Public Library. My responsibility is to express
opinions on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund and the aggregate remaining fund information of the
Lemont Public Library, as of June 30, 2010, and the respective changes in financial position for the year then

ended in conformity with accounting principles generally accepted in the United States of America.

The required supplementary information which includes management's discussion and analysis,

pension related schedules and budgetary schedules is not a required part of the basic financial

statements but is supplementary information required by the Governmental Accounting Standards Board. | have
applied certain limited procedures which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, | did not audit the information
and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the basic financial statements of the Lemont Public Library. The combining and individual fund financial

statements and other schedules listed in the table of contents as supplementary data are presented for purposes of
additional analysis, and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole. The statistical section
listed in the table of contents has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, | express no opinion on it.

Shorewood, llinois
10/5/2010
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LEMONT PUBLIC LIBRARY

MANAGEMENT'S DISCUSSION and ANALYSIS
YEAR ENDED JUNE 30, 2010

At management of the Lemont Public Library, Lemont, Ninois, we offer readers of the Library's financial statements this
narrative overview and analysis of the Library for the fiscal year ended June 30, 2010. We encourage readers to consider
the information presented in conjunction with additional information that we have furnished.

Financial Highlights

e The assets of the library exceeded its liabilities at the close of the recent year by $835,351.

e  The District's net assets increased by $221,191.

«  The District retired a total of $235,00 of bond principal on both bond issues.

¢ Inspite of the economy, the District is in good financial condition.

»  Management continues to focus on efforts to improve the efficiency, quality and variety of services offered
to the public without significant increases in costs. The Library continues to upgraded the technology
infrastructure, expanded programs for teens and adults, and enhanced the library experience by providing
convenient services in a well-maintained facility. Efforts to identify and implement cost savings are a
continuing priority.

Overview of the Basic Financial Statement
This discussion and analysis is intended to serve as an introduction to the Library's basic financial statements.
The Library's basic financial statements comprise:

e Government-wide financial statements.

¢ Fund financia! statements.

e Notes to the basic financial statements.

Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the
Library's finances, in a manner similar to a private-sector enterprise.

The statement of net assets presents information on all of the Library's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the Library is improving or deteriorations.

The statement of activities presents information showing how the Library's net assets changed during

the most recent fiscal year. All changes in net assets are reported as soon as the underlying event

giving rise to the change occurs, regardless of the timing of related cash fiows. Thus, revenues and
expenses are reported in this statement for some items that will result in cash flows in future fiscal periods.

The government-wide financial statements distinguish functions of the Library that are principally supported
by taxes. The Library does not operate any business-type activities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Library, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the Library can be divided into two categories: governmental funds and fiduciary funds.



LEMONT PUBLIC LIBRARY

MANAGEMENT'S DISCUSSION and ANALYSIS
YEAR ENDED JUNE 30, 2010

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial staiements focus on near-term inflows and outflows of spend able
resources, as well as on balances of spend able resources available at the end of the fiscal year. Such
information may be useful in evaluating near-term financing requirements.

Because the focus of governmental funds is more narrow that that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the Library's near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Library maintains four individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the four funds, all of which are considered
major funds. The funds are the Library's general fund, bond fund, capital projects fund, and
nonmajor governmental fund.

The Library adopts an annual appropriated budget for its four funds. A budgetary comparison
statement has been provided for each of these funds to demanstrate compliance with
budgetary requirements.

Fiduciary Funds

Fidugiary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the

resources of those funds are not available to support the Library's programs.

Notes to the basic financial statements
The noles to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.



LEMONT PUBLIC LIBRARY

MANAGEMENT'S DISCUSSION and ANALYSIS
YEAR ENDED JUNE 30, 2010

Government-wide Financial Analysis

This is the third year of implementation of the new financial statement format. As a consequence, all
discussion of net assets and changes in net assets that immediately follow will contain prior year
data comparisons of the current year to prior years.

Net assets may serve, over time, as a useful indicator of a district's financial position. In the case
of the Library, assets exceeded liabilities by $1,357,711 at the close of the most recent fiscal year.

The largest portion of the Library's net assets (64%] reflects its investment in capital assets (building
and equipment). The Library uses these capital assets to provide services to cilizens; consequently,
fhese assets are not availabie for future spending. It should be noted that these assets reflect
outlays made during the current fiscal year and previcus years.

Financial Analysis of the Governmental Funds
As the Library completed the year, its governmental fund reported combined fund balances of $885,351.
Revenues for the Library's governmenital activities were $1.6 million, while total expenditures were $1.4 million.

The general fund experienced a current year operating increase of $95,605. This excess resulted in a
year-end fund balance of $310,926, after a transfer of $ 24,000 to other funds.

General Fund Budgetary Highlights
While the Library's budget for the general fund anticipated that expenditures would exceed revenues,
the actual result was an excess of $95,605.

Capital Asset Administration

By the end of fiscal year 2010 the library had invested $3.9 million in 2 broad range of capital assets,
including buildings and improvements and equipment and furniture {computer, audio-visual, and
furniture) and land.

Depreciation expense for the year was $166,309. Prior accumulated depreciation (Note 4) was
calculated from historical records of asset purchases.

Request for information

This financial report is designed to provide the Library's citizens, taxpayers and creditors with a general

overview of the library's accountability for the money it receives. If you have any questions about this

report, or need additional financial information, contact Lemont Public Library, 50 E. Wend St., Lemont, IL 60439.



LEMONT PUBLIC LIBRARY

MANAGEMENT'S DISCUSSION and ANALYSIS
YEAR ENDED JUNE 30, 2010

Condensed Statement of Net Assets

Total
Governmental Activity Percentage
2009 2010 Change

Current and Other Assets 3 1,527,299 $ 1,607,181 5.2%
Capital Assets - net 2,551,611 2,392,360 -6.2%
Total Assets $ 4,078.910 $ 3,009,541 -1.9%
Accounts Payable $ 7018 § 8,972 27.8%
Other Liabilities 2,935,372 2,632,858 -10.3%
Total Liabilities 2,942,390 2,641,830 -10.2%
Invested in Capital Assels 396,611 472,360 19.1%
Restricted 500,588 574,425 14.8%
Unrestricted 239,321 310,926 29.9%
Total Net Assets 1,136,520 1,357,711 19.5%

Total Liabilities and
Net Assets $ 4,078,910 $ 3,999,541 -1.9%




LEMONT PUBLIC LIBRARY

MANAGEMENT'S DISCUSSION and ANALYSIS

YEAR ENDED JUNE 30, 2010

Changes in Net Assets

Governmental Activity

2009 2010

Program Revenue

Charges for Services $ 16,137 $ 12,801
General Revenue

Property Taxes 1,344,679 1,463,946

Inter -Govt Grant 28,098 0

Inter-Govt agreement ] 0 23,148

Interest Earnings 10,216 6,916

Other 87,814 53,255
Total Revenue 1,486,944 1,560,066
Program Expenses

General library 964,810 942,661

Adult services 63,124 50,912

Youth services 29,948 24,215

Debt 307,786 321,087
Total Program Expenses 1,365,668 1,338,875
Increase (Decrease) in Net Assets 121,276 221,191
Net Assets - Beginning of Year 1,015,244 1,136,520
Net Assets - End of Year $ 1,136,520 § 1,357,711

10

Total
Percentage

Change

-20.7%

8.9%
-100.0%
100.0%
-32.3%
-38.4%
4.9%

-2.3%
-19.3%
-19.1%

4.3%

-2.0%

-82.4%
11.9%

19.5%
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Government-Wide Financial Statement
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Lemont Public Library

Comparative Statement of Net Assets
Years Ended June 30, 2010 & 2009

Comparative

Governmental Total
Activities For
2010 2009
Assets
Cash $ 694,323 $ 546,927
Property taxes receivable (Note 8) 712,858 780,372
Refunding bonds escrow account 200,000 200,000
Capital assets being depreciated, net 2,392,360 2,551,611
Total assets $ 3,999,541 $ 4,078,910
Liabilities
Liabilities
Accounts payable $ 8,972 $ 7,018
General obligation bonds payable (Note 7):
Due in one year 265,000 235,000
Due in more than one year 1,655,000 1,920,000
Deferred revenue, property taxes 712,858 780,372
Total liabilities 2,641,830 2,942,380
Net Assets
Invested in capital assets net of related debt $ 472,360 $ 396,611
Restricted for:
Capital projects 121,901 132,408
Refunding bond debt 200,000 200,000
Other purposes 252,524 168,180
Unrestricted 310,926 239,321
Total net assets $ 1,367,711 $ 1,136,520

See notes to Basic Financial Statements
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Lemont Public Library

Statement of Activities

Year Ended June 30, 2010 Net (Expense),
Revenue and
Changes in
Program Revenues Net Assets
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Aclivities
Governmental activities:
Library services:
General library $ 1,477,087 $ 31,512 § 10,128 § 0,489 % (1,125,958)
Interest expense 86,661 - - - (86,661)
Adult services 50,912 - - - (50,912)
Youth services 24,215 - - - (24,215)
Total governmental activities $ 1,338,875 § 31,512 § 10,128 § 9,489 (1,287,746)
General revenues:
Taxes:
Real estate taxes, levied for general purposes 1,463,946
Grants and contributions not restricted to specific pragrams 23,148
Interest 6,916
Miscellaneous 14,927
Total general revenues 1,508,937
Change in net assets 221,191
Net assels:
July 1, 2009 1,136,520
June 30, 2010 $ 1,357,711

See notes to Basic Financial Statements
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Lemont Public Library

Balance Sheet
Governmental Funds
Year Ended June 30, 2010

Capital Nonmajor Total
General Bond Projects Governmental Governmental
Fund Fund Fund Funds Funds
Assets
Cash $ 279,030 § 190,439 § 121,901 8 102,953 $ 694,323
Refunding bends escrow account - 200,000 - - 200,000
Due from other funds 38,042 - - - 38,042
Property taxes receivable 414,747 175,194 - 122,917 712,858
Total assets $ 731819 3 565,633 § 121,901 § 225870 % 1,845,223
Liabilities and Fund Balances
Liabilities
Accounts payable $ 6,148 % - % -3 2,826 % 8,972
Due to General fund - - - 38,042 38,042
Deferred revenue, properly taxes 414,747 175,194 - 122,917 712,858
Total liabilities 420,893 175,184 - 163,785 759,872
Fund balances:
Restricted for bonded debt $ - % 200,000 $ -3 - % 200,000
Unreserved, reported in:
General fund 310,926 - - - 310,026
Bond fund - 190,439 - - 190,439
Special revenue fund - - - 62,085 62,085
Capital projects fund - - 121,801 - 121,901
Total fund balances 310,926 380,439 121,901 62,085 885,351
Total liabilities and
fund balances $ 731,819 % 565,633 $ 121,001 % 225870 % 1,645,223

See notes to Basic Financial Statements
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Lemont Public Library

Reconciliation of the Governmental Funds Statement of Assets, Liabilities and
Fund Balances to the Statement of Net Assets
Year Ended June 30, 2010

Total fund batances - governmental funds $ 885,351

Amounts reported for governmental activities in the statement of
net assets are different because:
Capital assets used in governmental activities are not current financial resources and,
therefore, are not reported in the funds-net of related debt 472,360

Net assets of governmental activities 3 1,357,711

See notes to Basic Financial Statements
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Lemont Public Library

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
Year Ended June 30, 2010

Capital Nonmaijor Total
General Bond Projects Governmental Governmental
Fund Fund Fund Funds Funds
Revenues:
Property taxes $ 871,917 § 352,946 $ -5 239,083 $ 1,463,946
Intergovernmental agreement 23,148 - - 23,148
Restricted Gifts - - 9,489 - 9,489
Fines and fees 18,711 - - - 18,711
Charges for services 12,801 - - - 12,801
Donations 10,128 - - - 10,128
Interest 4,048 1,720 - 1,148 6,916
Other 13,440 1,487 - - 14,927
Total revenues 954,193 356,153 9,489 240,231 1,560,066
Expenditures:
Current:
General library 783,461 - 19,996 214,953 1,018,410
Adult services 50,912 - - - 50,912
Youth services 24215 - - - 24,215
Debt retirement - 321,087 - - 321,087
Total expenditures 858,588 321,087 19,996 214,953 1,414,624
Revenues over {(under) expenditures 95,605 35,066 (10,507) 25,278 145,442
Transfers in (out) (24,000} - - 24,000
Change in fund balance 71,605 35,066 (10,507) 49,278 145,442
Fund balances:
July 1, 2009 239,321 355,373 132,408 12,807 739,909
June 30, 2010 $ 310,926 $ 390,439 $ 121,001 $ 62,085 § 885,351

See notes to Basic Financial Statements
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Lemont Public Library

Reconciliation of the Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities

Year Ended June 30, 2010

Net change in fund balances - total governmental funds $ 145,442

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital cutlays as expenditures paid while governmental
activities report depreciation expense to allocate those expenditures over

the lives of the assets. This is the amount by which depreciation expense and

loss on disposal of assets exceeds capital outlay in the current period plus debt

retirement.
Debt retirement $ 235,000
Capitai outlays 7,058 -
Depreciation expense {166,309) 75,749
Change in net assets of governmental activities $ 221,191

See Notes to Basic Financial Statements.
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Lemont Public Library

Notes to Basic Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies

The Lemont Public Library provides library services to the residents of Lemont, lllinois. The Library is governed
by a 7-member board which is elected by the public. The Library has the power to levy taxes, which are
included as part of the city's total tax levy.

Financial Reporting Entity: Accounting principles generally accepted in the United States of America require that the
financial statements of the reporting entity include: (1) the primary government, {2) organizations for which the

primary government is financially accountable, and (3) other organizations for which the nature and

significance of their relationship with the primary government are such that exclusion would cause the reporting entity's
financial statements to be misleading or incomplete. The criteria provided in Government Accounting Standards Board
Statement No. 14 have been considered and there are no agencies or entities which should be presented with

the Library.

Measurement Focus, Basis of Accounting and Basis of Presentation:

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when liability is
incurred. Property taxes are recognized as revenues in the year for which they are levied (i.e., intended to finance).
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Additional information regarding the new model is included in the Management{'s Discussion and Analysis and the
Notes to the Basic Financial Statements. Also, accounting differences between the GWFS and the FFS are
described in the reconciliation schedules located in the FFS section of the basic financial statements of the repori.

The accounts of the Library are organized and operated on a basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The minimum number of funds is maintained consistent with legal and managerial
requirements.

The funds of the Library are classified as governmental. In furn, each category is divided into separate fund types.
The fund classifications and a description of each existing fund type follow:

Governmental Funds

Governmental funds are used to account for the Library's general government activities, including the collection and
disbursement of specific or legally restricted monies, the acquisition or construction of capital assets and the
servicing of long-term debt. Governmental funds include:

The General Fund is the Library's primary operating fund. It accounts for all financial resources of the Library,
except those required to be accounted for in another fund,

Special Revenue Funds account for the revenue sources that are legally restricted to expenditures for specified
purposes. The Library's special revenue fund includes the audit, IMRF, social security and maintenance funds.

20



Lemont Public Library

Notes to Basic Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentaticn and Significant Accounting Policies (continued)

The Capital Projects Fund consists of the capital improvements fund and special reserve fund which are used fo
account for the resources to be used for the acquisition, construction, and major maintenance of capital facilities.

The Bond Fund is the Library's debt retirement fund.

Government-Wide Financial Statements (GWFS)

The Government-Wide Statement of Net Assets and the Statement of Activities display information about the
reporting government as a whole. The effect of material interfund activity has been eliminated from these
statements.

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, Revenues are recorded when earned and expenses are recorded when a liability is
incurred. Property taxes are recognized as revenues in the year for which they are levied {i.e., intended to finance).
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

The statement of activities demonstrates the degree to which the direct expenses of a given function, segment or
program are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Indirect expenses not allocated to functions are reported separately. Interest on long-term debt
is considered such an indirect expense. Depreciation expense is specifically identified by function and is included in
the direct expense of each function. Program revenues include 1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or segment, and 2) grants

and standard revenues that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items which are not program revenues are reporled as general revenues.,

Fund Financial Statements (FFS)

Governmental Funds

Governmental fund types use the flow of current financial resources measurement focus and the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues, are recognized when susceptible to
accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction can be
determined and "available" means collectible within the current period or soon encugh thereafter to pay liabilities of
the current period. The government considers all revenues available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is incurred, except for unmatured principal and interest

on general long-term debt which is recognized when due, and certain compensated absences and claims and
judgments which are recognized when the obligations are normally expected to be liquidated with expendable
available financial resources.

Non-exchange transactions, in which the Library receives value without directly giving equal value in return, includes
property taxes; federal, State and local grants; State appropriations, and other contributions. On an accrual basis,
revenue from property taxes is recognized in the period for which the levy is intended to finance. Revenue from
grants, State appropriations, and other contributions is recognized in the year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the year when the resources
are required to be used or the fiscal year when use is first permitted, matching requirements, in which the Library
must provide local resources to be used for a specified purpose, and expenditure requirements, in which the
resources are provided to the Library on a reimbursement basis.
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Lemont Public Library

Notes to Basic Financial Statements

Note 1. Nature of Operations, Financial Reporting Entity, Measurement Focus, Basis of Accounting and
Basis of Presentation and Significant Accounting Policies (continued)

The Library reports the following major governmental funds:

The general fund is the government's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The capital projects fund accounts for the resources to be used for the acquisition, construction, and major
maintenance of capitai facilities.

The bond fund accounts for the debt retirement of the outstanding bond issue.

Comparative Totals for Prior Years
Comparative totals of prior years have been presented on the statement of net assets. This presentation is nota

complete presentation of prior year's financial statements and is presented for comparative purposes only.
The significant accounting policies followed by the Library include the following:

Property taxes

Property taxes receivable represent the 2009 property tax levy and were recognized as a receivable at the time they
were levied. The 2009 tax levy was passed by the Board on November 15, 2009, and attached as an enforceable lien
on the property as of the preceding January 1. The taxes become due and collectible on March 1 and

September 1, 2010 in Cook County and June 1 and September 1, 2010 in DuPage County and are collected

by the County Collectors, who in turn remit to the Library its respective share.

The Library's 2009 corporate property tax rate per $100 of assessed valuation was 0.1363.

Capital Assets
Capital assets are recorder at historical cost and depreciated over their estimated useful lives (excluding salvage

value). Donated capital assets are recorded at their estimated fair value at the date of donation. Estimated usefu!
life is management's estimate of how long the asset is expected to meet service demands. Straight-line depreciation
is used based on the following estimated useful lives:

Buildings and improvements 20 - 40 years
Equipment and fumiture 3-20vyears

The Library capitalizes all assets with a cost over $500 and a useful life greater than | year.

Deferred Revenues

The Library reports deferred revenues on its statement of net assets (GWFS) and governmental funds balance sheet
(FFS). Deferred revenues arise when resources are received by the Library before it has a legal claim to them, as
when grant monies are received prior to the occurrence of qualifying expenditures or when resources are received by
the Library before its use is budgeted for, as with property taxes. In subsequent periods, when the Library has a
legal claim to the resources, the liability for deferred revenue is removed from the balance sheet and their revenue is
recognized.

22



Lemont Public Library

Notes to Basic Financial Statements

Note 2. Budgets and Budgetary information

The Library follows these procedures in establishing the budgetary data reflected in the financial statements:

a) The Library Director submits to the Library Board of Trustees a proposed operating budget resolution, which
serves as a budget, for the fiscal year commencing the following July 1. The operating hudget resolution
includes proposed expenditures and the means of financing them.

b) Public hearings are conducted by the Library to obtain taxpayer comments.

¢) Subsequently, the budget is legally enacted through passage of an ordinance.

d) Formal budgetary integration is employed as a management control device during the year for the general,
special revenue and capital projects funds.

e) Budgets for the general, special revenue and the capital projects funds are adopted on a basis congistent with
accounting principles generally accepted in the United States of America.

f) Budgetary authority lapses at year-end.

g) State law requires that "expenditures be made in conformity with appropriation/budget”. As under the Budget
Act, transfers between line items and departments may be made by administrative action. Amounts to be
transferred between funds would require Library Board approval. Legal budgetary control is maintained at
fund level.

h) Budgeted amounts are as originally adopted.

Note 3. Cash
State statutes authorize the Library to invest in securities which are guaranteed by the full faith and credit of the u.s.

government, direct obligations of qualified financial institutions, short-term obligations of U.S. corporations meeting
certain requirements, registered money market mutual funds meeting certain requirements and the lllinois Funds.
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Lemont Public Library

Notes to Basic Financial Statements

Note 3. Cash (continued)

Ilinois Funds is an investment pool managed by the State of lltinois, Office of the Treasurer, which allows
governments within the State to pool their funds for investment purposes. lllinois Funds is not registered with the
SEC as an invesiment company, but does operate in a manner consistent with Rule2a7 of the Investment Company
Act of 1940. Investments in lllinocis Funds are valued at lllinois Funds'’ share price, which is the price the investment
could be sold for.

As of June 30, 2010, the carrying amount of the deposits with financial institutions was $683,518. These deposits
were entirely covered by federal depository insurance.

The Library’s deposit in the lllincis Funds of $10,805 as of June 30, 2010, is not subject to categorization.
The monies invested are pooled together and invested in U.S. Treasury Bills and Notes backed by full faith and
credit of the U.S Treasury.

The above cash deposits of $694,323 are reported together in the financial statements as cash.

Note 4. Capital Assets

A summary of changes in capital assets for governmental activities of the Library is as follows:

Balance Balance
July 1, 2009 Additions Retirements June 30, 2010
Governmental activities:
Building and improvements 3 3,314,432 § - $ $ 3,314,432
Equipment and furniture 661,706 7,058 668,764
Total capital assets 3,976,138 7,058 3,983,196
Less accumulated depreciation:
Building and improvements {1,024,009) (99,433) (1,123,442)
Equipment and furniture (400,518) {66,876) (467,394)
Total accumulated
depreciation (1,424,527} (166,309) {1,590,836)
Governmental activities
Capital assets, net $ 2,551,611 % {159,251) $ $ 2,392,360

The entire balance of depreciation expense was charged to general library.

24



Lemont Public Library

Notes to Basic Financial Statements

Note 5. Defined Benefit Pension Plan

Plan Description. The employer's defined benefit plan for Regular employees provides retirement and

disability benefits, post retirement increases, and death benefits to plan members and beneficiaries.

Your employer plan is affiliated with the lllinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan.
Benefit provisions are established by statute and may only be changed by the General Assembly of the State of lllinois.
IMRF issues a publicly available financial report that includes financial statements and required supplementary
information. That report may be obtained on-line at www.imrf.org.

Funding Policy . As set by statute, your employer Regular plan members are required to contribute 4.50 percent of their
annual covered salary. The statutes require employers to contribute the amount necessary, in addition fo member
contributions, to finance the refirement coverage of its own employees. The employer contribution rate for calendar year
2009 was 11.84 percent of annual covered payroll. Your employer also contributes for disability benefits, death benefits
and supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death
benefits are set by the Board of Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. For 2009, Your employer's annual pension cost of $54,325 for the Regular plan was equal to your
employer's required and actual contributions.
Trend Information for the Regular Plan

Annual Percentage
Fiscal Year Ending Pension Cost of APC
June, {(APC) Cantributed
1213172009 L3 54,325 100%
12/31/2008 47,193 100%
12/31/2007 47,015 100%

The required contribution was determined as part of the December 31, 2007, actuarial valuation using the entry age normal
actuarial cost method. The actuarial assumptions at December 31, 2007, included (a} 7.5 percent investment rate

of return {net of administrative and direct investment expenses}, (b} projected salary increases of 4.00% a year, attributable to
inflation, (c) additional projected salary increases ranging from 0.4% to 10% per year depending on age and service,
attributable to senority/merit, and (d) post retirement benefit increases of 3% annually. The actuarial value of your employer
Regular plan assets was determined using techniques that spread the effects of short-term volatility in the market value of
investments over a five year period with a 15% corridor between the actuarial and market value of assets.

Your employer Regular plan's unfunded actuarial accrued liability is being amortized as a level percentage of projected payrell
on a closed basis. The remaining amortization period at December 31, 2007, was 23 years.

Funded Status and Funding Progress. As of December 31, 2009, the most recent actuarial valuation dated, the Regular plan
was 49.10 percent funded. The actuarial accrued liability for benefits was $1,184,200 and the actuarial value of assets was
$581,462, resulting in an under funded actuarial accrued liability (JAAL) of $602,738. The covered payroll (annual payroll of
active employees covered by the plan) was $458,831 and the ratio of the UAAL to the covered payroll was 131 percent.

The schedule of funding progress, presented as RS! following the notes to financial statements, presents multiyear trend

information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.
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Lemont Public Library

Notes to Basic Financial Statements

Note 6. Risk Management

The Library is exposed to various risks of loss related to torts; theft of, damage to, and destruction to assets; errors
and omissions; injuries to employees; and natural disasters.

All full-time employees are entitled to the Library's approved health/life insurance coverage. The
Library may pay all or part of approved health/iife insurance for full-time employees. Part-time Library
employees are entitled to the health/life insurance coverage under the Library's plan but must pay
the entire cost of such coverage. Employees who desire dependent insurance coverage under the
Library plan must pay the entire cost of such coverage by means of payrol! deduction. Any covered
employee who enters into a leave without pay status shall have their insurance coverage

terminated on the last day of the month in which the leave without pay commences except a
Reservist who is called to service. The employee may continue coverage under terms of the

policy by making the full premium payment to the Library monthly in advance.

The Library carries commercial insurance for its workers compensation, general liability and property coverages.
Settled claims have not exceeded insurance coverage during any of the past three years.

Note 7. Long Term Debt
In Fiscal 2006, 2005 G.O. Refunding Bonds were issued to refund the Series 1996 Library Bonds

in the amount of $1,880,000. The following tables reflect the debt service required to maturity of the
outstanding bond issue.

Series 2005 G.O. Refunding Bonds - Interest Rates 3.50% - 4.00%

Fiscal
Year Principal Interest Total
2011 265,000 71,434 336,434
2012 285,000 60,500 345,500
2013 305,000 48,700 353,700
2014 330,000 36,000 366,000
2015 355,000 22,300 377,300
2016 380,000 7,600 387,600
Totals $ 1,920,000 $ 246,534 $ 2,166,534
Bond Activity:
Balance Balance
7/1/2009 Issued Retired 6/31/2010
$ 2,155,000 0 235,000 1,920,000
Note 8 Property Taxes Receivable

The property taxes receivable are based on eslimates obtained from preliminary lax extension data. 1t is
at least reasonably possible that these estimates will change in the near term.
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Lemont Public Library

Required Supplementary Information
Illinois Municipal Retirement Fund
Schedule of Funding Progress

Year Ended June 30, 2010

Schedule of Funding Progress: The Library participates in the lllincis Municipal Retirement Fund.
The data below represents the Library's funding progress.

Unfunded
Actuarial {Overfunded)
Accrued AAL asa
Actuarial Liability Unfunded Percentage
Actuarial Value (AAL) (Overfunded) Funded Covered of Covered
Valuation of Assets Entry Age AAL Ratio Payroll Payroll
Date (a) (b) {b-a) (a/b) © {{b-a)c)
12/31/09 $ 581,462 $ 1,184,200 $ 602,738 4910 % $ 458,831 131.36 %
12/31/08 635,283 1,217,689 582,406 52.17 458,187 127.11
12/31/07 1,097,695 1,328,156 230,461 82.65 440,628 523
12/31/06 985,518 1,101,937 116,419 89.44 409,743 28.41
12/31/05 876,164 1,017,165 141,001 86.14 418,745 3367
12131704 760,565 929,847 169,282 81.79 416,700 4062
12/31/03 685,812 809,520 123,708 84.72 341,771 36.2
12/31/02 635,693 718,649 82,956 88.48 313,507 26.46
12/31/01 612,857 633,806 20,949 96.69 284,182 7.37
12/31/00 546,385 545,873 (512) 100.089 262,301 0
12/31/99 458,012 469,964 11,852 97.46 261,421 457

On a market value basis, the acutarial value of assets as of December 31, 2009 is $ 556,396. On a market basis, the
funded ratio would be 46.98%.
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Lemont Public Library

Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and Actual

General Fund

Year Ended June 30, 2010

Original
and Final
Budget Actual Variance
Revenues:
Property taxes $ 750,500 $ 871,917 § 121,417
Intergovernmental grant 28,000 0 (28,000)
intergovernmental agreement 12,000 23,148 11,148
Fines and fees 19,100 18,711 (389)
Charges for services 14,100 12,801 (1,299)
Donations 11,000 10,128 (872)
Interest 5,600 4,048 (1,552)
Other 14,700 13,440 {1,260)
Total revenues $ 855,000 $ 954,193 $ 99,193
Expenditures:
Current:
General library 790,600 783,461 7,139
Adult services 48,250 50,912 (2,662)
Youth services 26,150 24,215 1,935
Total expenditures 865,000 858,588 6,412
Revenues over (under) expenditures (10,000) 95,605 105,605
Transfer out {(24,000) (24,000)
Change in fund balance $ (10,000) 71,605 $ 81,605
Fund balance:
July 1, 2009 239,321
June 30, 2010 $ 310,926
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Lemont Public Library

Balance Sheet

General Fund

Year Ended June 30, 2010

With Comparative Amounts for 2009

2010 2009
Assets
Cash 279,028 208,297
Due from other funds 38,042 38,042
Property taxes receivable 403,641 458,852
Total assets 720,712 706,191
Liabilities and Fund Balance
Liabilities
Account payable 6,145 7,018
Deferred revenue, property taxes 403,641 459,852
Total liabilities 409,786 466,870
Fund Balance
Unreserved 310,926 239,321
Total fund balance 310,926 239,321
Total liabilities and fund baiance 720,712 708,191
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Lemont Public Library

Schedule of Revenues, Expenditures and Changes in Fund Balance -

Budget and Actual
General Fund
Year Ended June 30, 2010

2010
Original
and Final
Budget Actual
Revenues:
Property taxes $ 750,500 % 871,917
Intergovernmental grant 28,000 -
Intergovernmentat agreement 12,000 23,148
Fines and fees 19,100 18,711
Charges for services 14,100 12,801
Donations 11,000 10,128
Interest 5,600 4,048
Other 14,700 13,440
Total revenues $ 855,000 % 954,193
Expenditures:
Current;
General library 790,600 783,461
Aduit services 48,250 50,912
Youth services 26,150 24,215
Total expenditures 865,000 858,588
Revenues over (under) expenditures {10,000) 95,605
Transfers out (24,000}
Change in fund balance $ {10,000 71,605
Fund halance:
July 1, 2009 239,321
June 30, 2010 $ 310,926
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Lemont Public Library

Schedule of Expenditures - Budget and Actual

General Fund
Year Ended June 30, 2010

2010
Original
and Final
Budget Actual
Current:
General library:
Administrative

Salaries $ 549,000 % 540,026
Health insurance 81,000 80,317
Unemployment insurance 2,200 1,805
Building and contents insurance 8,000 13,096
Dues 2,000 1,786
Payroll services 2,600 2,748
Telephone 9,000 8,668
Business expense 2,800 3,937
Postage 5,000 4,349
Printing 750 1,354
Legal fees 4,000 767
Conferences 4,000 2,984
Publication of legal notices 2,500 2,797
Public infermation 750 575
Periodicals 10,000 11,117
OcCLC 1,875 1,781
On-line services 22,000 19,568
Videos/DVD 7,750 7,893
Audio books 11,500 12,719
Staff training and education 1,500 1,273
Administrative supplies 19,500 19,886
QOperating supplies 16,250 15,580
Library equipment 2,000 3,136
Tutor.com 4,725 -
TAW interest and fees - 4,222
Newsletter 10,000 8,725
Miscellaneous 9,900 12,352
Total General Library $ 790,600 $ 783,461

(continued)
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Schedule of Expenditures - Budget and Actual
General Fund
Year Ended June 30, 2010

2010
Original
and Final
Budget Actual
General library: {continued) 790,600 $ 783,461
Adult Services:
Programs 5,000 5,771
Books 43,250 45,141
Total adult services 48,250 50,912
Youth Services:
Programs 4,750 5,666
Books 21,400 18,549
Total youth services 26,150 24,215
Total 865,000 $ 858,588
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Lemont Public Library

Combining Balance Sheet - By Fund Type

Nonmajor Governmental Funds
Year Ended June 30, 2010

Special Revenue Funds Total
Social Nonmajor
Audit IMRF Security Maintenance Governmental
Fund Fund Fund Fund Funds
Assets
Cash 4071 $ 27,563 $ 31,819 36,674 $ 100,127
Property tax receivable 2,116 27,709 20,407 72,685 122,817
Total assets 6,187 $ 55272 $ 52,226 109,359 $ 223,044
Liabilities and Fund Balances
Liabilities
Accounts payable 2,826 2,828
Due to General fund -% 17452 % 20,590 -$ 38,042
Deferred revenue property tax 2,116 27,709 20,407 72,685 122,917
Total liabilities 2,116 $ 45161 $ 40,997 75511 % 163,785
Fund Balances
Unreserved, reported in
special revenue fund 4,071 10,111 11,229 36,674 62,085
Total liabilities
and fund balances 6,187 $ 55272 $ 52,226 112,185 % 225,870
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Lemont Public Library

Combining Statement of Revenues, Expenditures and Changes in Fund Balance -

By Fund Type

Nonmajor Governmental Funds

Year Ended June 30, 2010

Special Revenue Funds Total
Social Nonmajor
Audit IMRF Security Maintenance Governmental
Fund Fund Fund Fund Funds
Revenues
Taxes 4399 % 48,157 §$ 41432 % 145,095 $ 239,083
Interest 20 232 197 699 1,148
Other - - - - 0
4,419 48,389 41,629 145,794 240,231
Expenditures
General expenses 4,500 66,281 40,801 103,371 214,953
Change in fund balance 81 (17,892) 828 42,423 25,278
Transfers in (out) 3,000 35,000 10,000 (24,000) 24,000
Fund balances:
July 1, 2009 1,152 {6,997) 401 18,251 12,807
June 30, 2010 4071 $ 10,111 & 11,229 % 36674 % 62,085
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Lemont Public Library

Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and Actual

Bend Fund

Year Ended June 30, 2010

Criginat Over
and Final (Under)
Budget Actual Budget
Revenues:
Property taxes $ 320,500 $ 352,946 $ 32,446
Payment in lieu 1,000 1,487 487
Interest 2,000 1,720 (280)
323,500 356,153 32,653
Expenditures:
Debt retirement 320,462 321,087 (625)
Revenues over {under} expenditures 3,038 35,066 32,028
Change in fund balance $ 3,038 35,066 § 32,028
Fund balance:
July 1, 2009 365,373
June 30, 2010 $ 390,439
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Lemont Public Library

Schedule of Revenues, Expenditures and Changes in Fund Balance -

Budget and Actual
Capital Projects Fund
Year Ended June 30, 2010

OQriginal Over
and Final (Under)
Budgst Actual Budget
Revenues:
Restricted Gifts 7.500 $ 9489 $ 1,989
Reserves 24,000 - (24,000)
Impact fees 2,000 - (2,000)
33,500 9,489 (24,011)
Expenditures,
Current expenditures 26,000 19,996 6,004
Revenues over (under) expenditures 7,500 (10,507) {18,007)
Change in fund balance 7,500 (10,507) $ (18.007)
Fund halance:
July 1, 2009 132,408
June 30, 2010 $ 121,901
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Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and Actual

Nonmajor Governmental Funds

Year Ended June 30, 2010

Original Over
and Final {Under)
Budget Actual Budget
Revenues:
Taxes $ 241,000 § 239,083 % (1.917)
Interest 1,776 1,148 (627)
Other - - -
242,775 240,231 (2,544)
Expenditures,
Current,
General library,
expenses 241,400 214,953 26,447
Revenues over (under) expenditures 1,375 25,278 23,903
Transfers in 24,000 24,000
Change in fund balance $ 1,375 40278 § 47,903
Fund balance:
July 1, 2009 12,807
June 30, 2010 $ 62,085
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Lemont Public Library

Schedule of Assessed Valuations and Tax Rates
Last Seven Tax Levy Years
Year Ended June 30, 2010

Tax Total lllinois

Levy Assessed Tax Municipal Social _

Year Valuation Rate General Retirement Audit Security Bond Maintenance
2009 1,031,258,962 0.1383 0.0793 0.0053 0.0004 0.0039 0.0335 0.0139
2008 1,031,394,661 0.135 0.0795 0.0044 0.0004 0.0033 0.0335 0.0133
2007 889,293,877 0.149 0.0882 0.0052 0.0004 0.0043 0.0371 0.0156
2006 807,172,047 0.131 0.0886 0.006 0.0005 0.005 0.0146 0.0161
2005 805,300,477 0.132 0.0848 0.0054 0.0005 0.0045 0.0216 0.0144
2004 638,083,827 0.174 0.1021 0.0051 0.0003 0.0052 0.0436 0.0172
2003 587,420,938 0.179 0.1050 0.0054 0.0003 0.0054 0.0449 0.0173
2002 578,958,854 0.173 0.1071 0.0047 0.0005 0.0032 0.0438 0.0136
2001 454,152,235 0.213 0.1318 0.0057 0.0007 0.0039 0.0532 0.0168
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Schedule of Extensions and Collections
Last Eight Tax Levy Years
Year Ended June 30, 2010 See (Note 8)

Tax Fiscal

Levy Year Percent

Year Collected Extensions Collections Collected

2009 2010 3 1,405,606 % 692,748 49.28%
2008 2009 1,391,549 611,178 43.92%
2007 2008 1,323,425 1,263,728 95.49%
2006 2007 1,239,361 1,189,787 96.00%
2005 2006 1,106,994 1,055,011 95.30%
2004 2005 1,107,335 1,105,989 99.87%
2003 2004 1,047 565 1,019,583 97.32%
2002 2003 998,216 989,116 99.08%
2001 2002 963,135 961,519 99.83%
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